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Signals Overview 

Aggregator CBI Reading

Short 0  
 

 

 

Tonight’s Research Points  

  

 

• The weak VXO suggests a possible bearish edge over the next few days. 

• The 10-day high, but not a 100-day high, on a Fed Day suggest a short-term downside 

edge. 

• The strong breadth the last few days may be a good intermediate-term sign. 
 

 

 

Short-term Outlook  

The Bottom Line  

The Aggregator is bearish, but I am not overly excited about taking on new positions yet, especially 

with AMZN and AAPL set to report on Thursday after bullish reactions the last few days to 

GOOGL and FB. 
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The Evidence 

Wednesday started with a large gap up on good news with regards to Remdesivir effectiveness in 

treating COVID, and it continued higher for much of the day, with some help from a supportive 

Fed statement. The SPX closed up 2.7%, the NASDAQ rose 3.6%, and the Russell 2000 rallied 

4.8%. Breadth was strongly positive as the NYSE Up Issues % was 88% and the Up Volume % 

came in at 84%.  NYSE volume rose for the 2nd day in a row. 

 

The rally was attributed to both positive news about a COVID drug, and to the Fed statement. 

Historically, rallies on Fed Days that lead to new short-term highs, but not long-term highs, have 

been susceptible to pullbacks in the following days. This can be seen in the updated study below, 

from the 6/20/19 letter. 

 

 
 

The numbers here all point to a downside edge, primarily over the 1st 2 days. Below is a profit 

curve showing how the edge has played out over time. 

 



Quantifiable Edges, LLC                           10 Boyden Rd., Medfield, Massachusetts   02052                                       781-956-6952 

 

 
 

Not the smoothest curve, but it still appears to suggest a bearish edge. I found this study compelling 

enough to include on the Active List. 

 

Between positive COVID drug news, certain states beginning to re-open, the very accommodative 

Fed, options traders have determined the market has become much less risky. This can be seen in 

the fact that the VIX (and VXO) are stretched to the downside. The VXO actually closed more 

then 20% below its 10-day moving average on Wednesday. This triggered the study below. 
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While the curve is choppy, the numbers are quite weak. This study, too, seems to be worth some 

attention. 

 

The strong breadth was have seen the last few days also triggered a few studies. The study below 

was last seen in the 3/27/20 letter.  It looks at other times that breadth came in strong for 3 days in 

a row. Stats are updated. 
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There are a lot of green numbers and the edge generally appears to be to the upside. I noted the 

last time I discussed this study that the short-term results have struggled some over the last 9 years 

or so.  That is still the case. But here are the 85-day results. 
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You don’t get curves that look much better than that.  This could have come off the intermediate-

term active list tonight because it has already reached its 10% target from the 3/26 trigger. With 

the new trigger I will list it again with the new trigger date. 

 

I will also note that the strong move on Wednesday caused all of the short-term studies from the 

previous few days to either meet their targets or their stops, and they have been removed. So the 

short-term active list right now is just the 2 studies I discussed above. 

 

I have updated the Aggregator chart below.   

 

http://quantifiableedges.com/how-the-quantifiable-edges-aggregator-uses-expectations-and-riskreward-analysis-to-establish-a-reliable-market-bias/
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With tonight’s evidence considered, the green Aggregator Line dipped back below zero.  Negative 

readings mean net expectations are for downside over the next few days.  Meanwhile the black 

Differential Line remained below 0. The negative Differential Line reading means SPX is 

overbought versus recent expectations. So expectations are negative and SPX is overbought.  This 

is considered a bearish configuration. Bearish configurations are visible on the chart whenever 

both lines close below zero. Therefore, the Aggregator signal turned short at the close.   

 

Based on the current active list, expectations are set to remain slightly negative on Thursday. Of 

course this could change if new bullish evidence emerges. Meanwhile, the Differential Pivot will 

be 2849.61 on Thursday. That is 3.1% below Wednesday’s close. So SPX would need to close 

down 3.1% on Thursday in order to flip from overbought to oversold vs recent expectations.  

 

The Aggregator is bearish. Evidence is mild, but pointing lower, and there is ample room to the 

downside. So there does appear to be a bit of a downside edge. But with the market so strong as 

of late, and two more tech giants looking to report on Thursday, I’ll be waiting until at least Friday 

before looking to take on new positions.  
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Intermediate-term Outlook (2 weeks – 2 months) – updated 4/27 – neutral 

 

 

Catapult and Capitulative Breadth Statistics 

HCatapult & CBI Presentation Link 

 

OpenCatapult Triggers 

None 

 

Broad Market Large Cap CBI – 0 

 

 

Additional New Trade Ideas 

A full listing of system triggers can be found at the numbered systems page each night.  I will 

cherry pick some of my favorite setups from the S&P 100 and ETF lists along with occasional 

other trade ideas to track below. 

 

None tonight.  

 

 

Current Open Trade Ideas 

None. 
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